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HUDSONS BAY COMPANY. 


A General Court of the Governor and Company of 
Adventurers of England trading into Hudson’s Bay will 
be held at the City Terminus Hotel, Cannon Street, on 
Tuesday, the 5th of July next, at Two o’clock p.m., when 
a Report from the Governor and Committee will be laid 
before the Shareholders, and the following Resolution will 
be submitted for their approval:— 

“In reference to the sum of Three Hundred Thousand 
Pounds which has been received from the Government of 
Canada, on the surrender by the Company to Her Majesty 
of the territorial rights held under their Charter— 

“Resolved:—That such sum be appropriated to the 
reduction of the Capital Stock of the Company, being at the 
rate of Three Pounds per Share, and that the Shares from the 
time of such appropriation shall represent Seventeen Pounds 
instead of Twenty Pounds.” 

By order of the Governor, Deputy-Governor, and 
Committee of the said Company, 

WILLIAM G. SMITH, 

Secretary. 


Hudson’s Bay House, 

London , 22 nd June , 1870. 



REPOET. 


In our Report of the 23rd November, 1869, we culled the 
attention of the Proprietors to the fact that, owing to a 
failure of country provisions, which prevented the Indians 
in many places from hunting fur-hearing animals, the Com¬ 
pany’s returns for the Outfit 1868, representing the year 
ending the 31st May 1870, showed a falling off as compared 
with those of Outfit 1867. The accounts now submitted, and 
which have been duly examined by the Company’s auditor, 
show that the profit on the Outfit is only £53,321 as compared 
with £71,533 on the Outfit of 1867, and with £54,874 on 
that of 1866, which was the lowest made in many years. 

It is as yet too early to anticipate the probable result 
of the Outfit 1869, but we cannot close our eyes to the 
detrimental effect which the disturbed state of the Red River 
Settlement must necessarily have produced upon our trade 
for the past year. 

The Proprietors were informed at the November Meeting 
that the negotiations for the transfer of the Company’s 
territories to the Dominion of Canada had been brought to 
a conclusion, and that it was understood that the sum of 
£300,000 would be paid to the Company’s credit on or before 
the 1st of December. Within a few' days after the Meeting, 
however, the Directors received notice from the Colonial 
Office that, in consequence of the opposition offered hy some 
of the inhabitants of the Red River Settlement to the 
entrance into the Colony of the Honourable W. Macdougall, 




who had been designated Lieutenant-Governor of the North 
West by the Government of Canada, the Canadian Govern¬ 
ment had instructed their agents to suspend the payment of 
the £300,000; and that, under these circumstances, Earl 
Granville was not prepared to recommend Her Majesty to 
accept the surrender of the Company’s territorial rights. 
The Board at once protested against this suspension of the 
arrangements which had been so nearly completed, on 
account of events for which the Company were in no way 
responsible; but, though their representations were received 
and discussed in a most friendly spirit, they were unable to 
overcome the hesitation felt by the Imperial and the Colonial 
Governments, and the surrender remained in abeyance 
while the Government of Canada was endeavouring to bring 
about a settlement of the difficulties which had arisen at the 
Bed Biver. 

The Committee finding that the purchase-money was not 
likely to be paid for some time, and having learnt that, in 
consequence of the proceedings of Mr. Macdougall, the 
authority of the Company’s officers at Fort Garry had been 
overthrown, while neither the Imperial nor the Colonial 
Governments were prepared to substitute any other, inti¬ 
mated to Lord Granville that they should, at the proper 
time, claim on behalf of the Company not only the principal 
sum of £300,000, but interest thereon from the 1st Decem¬ 
ber, 1869, together with compensation for all charges 
incurred or losses sustained by them since that date. This 
claim they will be prepared to submit as soon as they receive 
accurate information as to the amount of these charges and 
losses. 

Throughout the negotiations, which occupied the winter 
and the spring, the Committee were in constant and confi¬ 
dential communication with the Colonial Office, and were 
kept informed of all that was going on. When matters'had 
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advanced so far as to the appointment of delegates from the 
inhabitants of the Red River Settlement to confer with the 
Canadian Government upon the future arrangements for the 
territory, the Committee thought it necessary to request 
Lord Granville to give them an opportunity of acquainting 
themselves with the 'arrangements which might he proposed 
before they received the final sanction of the Government. 
Lord Granville, in reply, pointed out the great inconvenience 
which might result from the suspension of such arrange¬ 
ments at a critical moment for the purpose of reference to 
England, and of communication between the Government 
and the Company; and suggested, as a preferable arrange¬ 
ment for the protection of the Company’s interests, that the 
Committee should depute the Governor of the Company to 
proceed to Ottawa, and to confer with the Canadian Govern¬ 
ment while the negotiation with the delegates from Fort 
Garry was in progress. The Committee adopted this sug¬ 
gestion; and at their request the Governor proceeded to 
Ottawa in the beginning of April, and was on the spot while 
the Canadian Ministry were preparing the measure which 
they were about to submit to the Dominion Parliament, and 
which has since become law. 

This measure, which provides for the erection of the Pro¬ 
vince of Manitobah, appears to contain nothing derogatory 
to the rights of the Company; and Sir Stafford Northcote 
believes, from the explanations of its provisions which he 
received from the Canadian Ministers, that it will not be 
found prejudicial to their interests. The Committee will, of 
course, carefully watch its application, and should they see 
reason to make any representations with regard to it, they will 
not fail to do so. 

The Canadian Government, having effected what appears 
to be a satisfactory settlement of the Red River question, 
have paid the stipulated sum of £300,000, and have accepted 



the responsibility of administering the territory which the 
Company have surrendered. A Lieutenant-Governor of 
Manitobah has been appointed, who will be also charged 
with the administration of the whole of the north-west 
country. A military force is proceeding to Fort Garry, 
not with any hostile purpose, but with a view to restore 
confidence in the maintenance of tranquillity and order. 
The uneasiness which has prevailed in the Settlement since 
the month of October is greatly diminished, and business, 
which has of late been completely paralysed, is reviving. 
At the same time the Committee cannot disguise from them¬ 
selves that the Company’s operations have received a severe 
shock, and that it is as yet premature to dismiss all feelings 
of uneasiness on the subject. They are at present very 
imperfectly informed, both as to the extent of the actual 
losses at Fort Garry and elsewhere, and as to the state of 
feeling and the prospects of trade in the interior and remoter 
parts of the country. 

With regard to actual losses, the Committee await a 
report which they expect to receive from their Officers on 
the spot, as soon as possible after the complete restoration of 
order and the arrival of the troops. With regard to the 
condition of the interior, they will receive important in¬ 
formation from the Officers composing the Northern Council, 
who have recently been, or now are, in Session at Norway 
House. Until information is received from these two 
quarters the Committee feel that the Company’s affairs must 
be regarded as being in a position of some uncertainty. 

Under these circumstances the Committee have considered 
with great anxiety whether it would be prudent to recom¬ 
mend the declaration of a second Dividend out of the 
profits of the last year. Those profits, as the Proprietors 
have been reminded, have been small in comparison with 
former years. An interim Dividend of 4s- a Share, absorbing 
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£20,000, has already been paid; and, after a very careful 
review of the position of the Company’s affairs, the Com¬ 
mittee are decidedly of opinion that the balance should, for 
the present, be retained until fuller information has been 
received from the Colony. 

The sum of £300,000 paid by the Canadian Government is 
now in the hands of the Company, and forms part of their 
cash balances. In accordance with the announcement made 
at the November Meeting, the Committee propose to submit 
to this Court a resolution for the appropriation of this sum to 
the reduction of the Capital Stock of the Company. Should 
that resolution be adopted, a sum of £3 per Share will he 
returned to each Shareholder, and the nominal value of the 
Shares will he reduced from £20 to £17. 

The Company’s premises in Fenchurch Street have 
recently been sold for the sum of £45,000, which will result 
in a credit to the Company’s Profit and Loss Account of 
£11,424 14s. 2d. when the money has been received, 
according to the principle of account explained to the 
Proprietors in our Report of last July. 

On behalf of the Committee, 

STAFFORD H. NORTIICOTE, 

Governor. 



HUDSON’S BAY 

BALANCE SHEET, 


9 r. 

£ s. d. £ s. d. 

To Amount due by the Company, viz.:— 

Cash in the hands of the Company due 
to Officers and Servants in Hudson’s 

Bay ... 173,865 15 2 

Notes in circulation in Hudson’s Bay ... 7,695 12 0 

Unpaid Dividends and other Balances ... 1,635 4 3 

(Exclusive of amount due to Shippers 
in respect of Goods in course of ship¬ 
ment on 31st May, 1870, not included 

in the Assets, per contra) ... ...- 183,196 11 5 

To Beserved Account of Profit (Stock stand¬ 
ing in name of the Company) ... 18,748 15 0 

To Gain on Premises in Eenchureh Street 

—Reserved Gain on Valuation... ... 11,424 14 2 

To Capital.. 2,000,000 0 0 

To Profit and Loss :— 

Balance of undivided Profits, 1st June, 

1869 30,739 6 8 

Net Profits for the year . 53,321 4 6 

£84,060 11 2 

Less Interim Dividend declared Decem¬ 
ber, 1869 20,000 0 0 

- 64,060 11 2 


£2,277,430 11 9 



COMPANY. 

81 sx MAY, 1870. 


£ s. d. £ s. d. 

By Cash in hand and on Deposit. 437,917 12 9 

By Sundry Investments ... ... ... 116,539 5 9 

By Amount invested in the Fur Trade 
(exclusive of goods in course of shipment 
on 31st May, 1870), viz. : 

Beal Property in London, and Fleet of 
Ships and Steamers employed in the 

Trade. 83,401 12 8 

Yaluation of Trading Goods, Provisions 
and Stores in hand, and Advances for 
carrying on the Trade ... ... 866,379 4 5 

- 949,780 17 1 

By Balance of Capital, as on the 1st June, 

1863, brought forward ... ... ... 1,073,192 16 2 

Less — 

Cash received from the Government 
of Canada on the surrender by the 
Company to Her Majesty of the 
Territorial Bights held under their 
Charter ... ... ... ... 300,000 0 0 

--- 773,192 16 2 


£2,277,430 11 9 

Examined and found to he in due accordance with the Books, Accounts, and 
Youchers of the Company. 

W. QUILTEE, Auuitob. 

3, Moobgaxe Street, 

23 rd June, 1870. 


HUDSON’S BAY 

$}r. PROFIT AND LOSS FOR THE 

£ s. d. £ s. d. 

252 10 0 


1,004 2 11 

1,679 10 0 

150 0 0 

- 3,086 2 11 

840 12 0 


3,578 4 9 

53,321 4 6 

£60,826 3 7 


To InterimDividenddeclaredDecember, 1869, 

being at the rate of 4s. per Share ... 20,000 0 0 

To Balance carried down ... ... ... 64,060 11 2 


To General Expenses, viz :— 

Salaries of Transfer Office 
Incidental Expenses, including Law Costs, 
Governor’s Expenses to Ottawa, 
Stationery, &c. 

Income Tax 
Auditor’s Fee 

To Colony at Bed Kiver— 

Balance of Account 

To Additional Remuneration to certain of 
the Commissioned Officers of the 
Company in respect of Divisions of 
Profit on the Eur Trade, as per 
Board Minute of 18th April, 1865 

To Balance carried down, being Net Profit... 


£84,060 11 2 


COMPANY. 

YEAR ENDING 31st MAY, 1870. ffr. 

£ s. d. £ s. d. 
By Interest and Dividends ... ... ... 46,308 10 7 

By Transfer Tees . 116 3 6 

By 60 per cent, of the Profits of the Eur 

Trade Outfits 1867 and 1868 ... 11,401 9 6 

3-5ths of £5,000, depreciated value of 
Een church Street Premises, charged in 
General Account Outfit 1868 ... 3,000 0 0 

-14,401 9 6 



£60,826 

3 7 

By Balance brought down, being Net Profit 

By Balance of Undivided Profits, 1st June, 

53,321 

4 6 

1869 . 

30,739 

6 8 


£84,060 

11 2 

By Balance brought down. 

£64,060 

11 2 



HUDSON’S BAY 

GENERAL ACCOUNT, 

§r. EXHIBITING THE PROFIT AND 


To Goods, Provisions, Stores, Supplies, Debts, and other 

articles, as per Inventory 1st June, 1868 .. .. 354,303 11 6 

Valuation of Hudson’s Bay House in London, with its 
Appurtenances, on the 1st June, 1868 .. .. 50,000 0 0 


Valuation of Ships belonging to the Company, on the 

1st June, 1868 .. .. ., .. # > > ^ 34 932 8 


Premises in Lime Street and LeadenhaU Street.. .. 7,397 12 8 

446,683 12 11 

Inventory of European Goods at the Labrador District 5,147 9 8 


Interest thereon at 5 per cent, from 1st June, 1868, to 
31st May, 1870 (two years) 

To Goods (the produce of the Country) in hand as per 
Inventory 1st June, 1868.. 

Ditto Labrador District .. 

To Cash expended for Transport and other Charges, and 
for the Purchase of Furs and Country Provisions, 

including sundry balances . 

To Goods, Provisions, and Stores supplied for Outfit 1868 

To Outfit and Expenses of Ships. 

To Insurance Fund 

To Expenses incurred in London to 31st May, 1869, viz._ 

Governor and Committee Fees. 

Salaries 

Kent and Taxes LeadenhaU Street and Lime Street.. 

Warehouse Expenses . 

Taxes and Expenses in Fenchurch Street 
MisceUaneous Expenses. 

To Salaries to Governor and Board of Management abroad 
To Annuities, Pensions, and Donations 
To Balance of Interest at 6 per cent, to 31st May, 1870 .. 
To Balance carried down, being Profit on Outfit 1868 

To Traders 40-100ths of £19,002 9 2 
To Hudson’s Bay Company 60-lOOths of do., carried to 
Credit of Profit and Loss Account 


451,831 2 7 
45,183 2 0 

- 497,014 4 7 

135,356 12 0 
1,423 8 0 

- 136,780 0 0 

42,604 10 7 
221,342 9 8 
8,020 14 0 
2,000 0 0 

3,500 0 0 

4,709 19 3 
2,242 7 9 
2,053 16 2 
73 0 0 
1,392 3 3 

- 13,971 6 5 

800 0 0, 
917 14 0 
26,641 2 1 
18,260 10 0 
£968,352 11 4 
7,600 19 8 
11,401 9 6 j 
£19,002 9 2 













COMPANY. 

31 *$ MA Y, 1870 . 

LOSS KESULTS OF OUTFIT 1868-9. 


€x. 


£ 

By Net Amount received from the sale of Furs, Peltries, 
and other articles (received as the returns of Outfit 
1868), after deducting all expenses attending or re¬ 
lating to the sale thereof 
By Valuation of Furs on hand and in transit 

By Profits from Insurances, Discount, &c. 

By Goods (the produce of the Country) in hand, as per 
Inventory, 31st May, 1869 

By Goods, Provisions, Stores, Supplies, Debts, and other 

articles, as per Inventory of the 31st May, 1869 .. 363,932 4 3 

Valuation of Hudson’s Bay House in 

London .£60,000 0 0 

Less Amount now written off .. .. 5,000 0 0 

-:- 45,000 0 0 

Premises in Lime Street and Leadehhall Street, as 

reduced by Depreciation .. .. .. .. 6,71912 9 

Valuation of Ships belonging to the Company on the 

31st May, 1869, as reduced by Depreciation .. 31,681 19 11 


312,686 16 11 
30,000 0 0 
1,895 2 7 

154,070 1 2 


447,333 16 11 

Interest thereon at 5 per cent., from 1st June, 1869, to 



By Balance, being Profit of Outfit 1868, brought down .. 18,260 10 0 

By further Profit, Outfit 1867 . 741 19 2 


£19,002 9 2 
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